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IMPACT OF FOREIGN INVESTMENTS IN VESZPREM
COUNTY AND THE BALATON REGION:
A DIFFERENT APPROACH"

Summary

The importance of foreign investment for both fprénvestors and host states
(i.e. the economic development of the country vigpcapital) is without question.
Among the motives for cross-border movement ofatage profit making, entering
new markets and cheaper productidn that sense foreign investments are suitable
tools which allow companies to expand their crazsier operations and possibility
to become key economic players, locally and glpbdhe authors deal with the
impact of foreign investment on local companieallpooducers in Veszprém County
and the Balaton Region. The research aims to expiair attitude - advantages and
obstacles they encounter due to the existencer@ffiocompanies. There was a
requirement to analyze investment disputes in WHighgary is a party, scrutinizing
socio-legal aspects of foreign investment. Thisareh consists of four parts. After
the introduction, the results of the survey arenshim the second part and investment
disputes in the third part. Although the survey wase just before the COVID 19
outbreak, in some parts of the paper it was necgs$saddress certain issues in this
context. The combination of theoretical analysisl ampirical research that is
characteristic of social sciences is used. Finatlythe last part, concluding remarks
along with recommendations are presented.

" This research was realised in the framework oBR®P-3.6.2-16-2017-00017 — Sustainable,
intelligent and inclusive regional and city modgisject which is subsidised by the European
Union and Hungary and co-financed by the EuropesrieSFund.

! Musabego, I., Galetin, M., Mité, P. (2015). Foreign Direct Investments — the $tahdf
Fair and Equitable Treatment of Investments ot #t@mple of a Case of the International Center
for Settlement of Investment Disputes (ICSE)pnomic Analysjd/ol. 48, No. 1-2, p. 87.
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1. Introduction

According to the UNCTAD, due to COVID-19 foreigratit investment fell by
up to 40 per cent in 2020; recovery is expecte?DR?. In this context is important
to mention that there are investment policies asgbahe response to COVID-19,
that aim to facilitate, retain and promote investtnsome countries (including both
Serbia and Hungary) have taken measures to dintivéshegative effect on FDI or to
protect domestic industries from foreign takedtrers

Moura & Forte have presented factors explainingithygact of FDI on the
economic growth of the host courftry

Impact

FDI affects the host country economic growth throuf | Positive Negative

Transfer of new technologies and know-how

Formation of the human resources

X X

X X

Integration into the global economy X X
X X

Increased competition

Firms development and restructuring X

Difficulty of implementation economic policies X
Table 1

We concurred with Ristovska, Stoilkovska & Ravlikpt “when a company
wants to conduct on a particular market abroad Idhanalyze and assess the
countries with which it intends to cooperate. Coestdiffer from one another in the
potential for efficient production and purchasimyver of consumers” According to
their research the host country attracts foreigrestors by creating favorable
conditions and facilitating procedures for invesitné has also been confirmed that

2 UNCTAD World Investment Report 2020, InternatioRedduction beyond the Pandemic, Key
Messages and Overview, p.l; available at: httpstéd.org/system/files/official-document/
wir2020_overview_en.pdf.

% bid., p. 16.

* Source: Moura, R., Forte, R. (2013). The effetdsreign direct investment on the host country
economic growth - theory and empirical evideriiee Singapore Economic Revi&&(3),
available at: https:/AMww.researchgate.net/puliic&28770811_The_effects_of foreign_direct
_investment_on_th e_host_country’s_economic_grdattory and_empirical_evidence, p. 3.

® Ristovska, N., Stoilkovska, A., Ravlikj I. (201The Influence of Foreign Direct Investment on
the Economic DevelopmetdTMS Journal of Economi&s(2), pp. 142-143.
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foreign companies employ the local population amas treduce unemployment.
Finally, foreign companies increase and encouraggetition, which results in the
development and improvement of domestic producamspanie’s

At this point we want to stress the fact that neteaconcerning foreign
investment usually reflects situation on the dtatel. We consider that it is equally
important to determine the evidence that existthereffects of foreign investments
on local communities. This research focuses priynani the local level and it deals
with the analysis of the impact of foreign investitnen local producers/local market
in Veszprém County and the Balaton Region. Thearekehas two goals, firstly, it
aims at finding out about local producers/compaaied examining their attitude
towards the impact of foreign companies on thel lecanomy - contribution to
satisfactory jobs, transfer of technology and keodgé and the competitiveness of
domestic companies. This part includes their opirabout the improvement of
mutual relations between foreign companies and| Igraducers/businesses.
Secondly, due to the sufficiently large numberakign companies in Veszprém
County and the Balaton Region, it aims at explartgrnational investment disputes
in which Hungary is a party. This would raise awass among both foreign
companies and the domestic/local population aral kathorities of the importance
and possible consequences of these disputes.

In recent years Hungary was ranked as a quiteiatealace to invest InThe
main investors in Hungary are the Cayman Islands, Netherlands, Ireland,
Germany, the US, Canada and Austria and main foremmnpanies - General
Electric, Audi, Nokia, Sanofi-Aventis, StrabagAG;(l, Philips, Tesco, T-Com,
Suzuki. FDI are, in majority of the cases, orientedards financial services,
manufacturing, trade, real estate, personal, #@erand technical activities,
especially wholesale, the retail trade and theirepaehicle§. The most significant
advantages of Hungary as country to invest in &ighdy educated/skilled and cheap
labor force, well-established infrastructure, ackegal and regulatory framewdrk
and EU membership. Apart from that, the Hungari@veBiment has established
HIPA - the Hungarian Investment Promotion AgencyP@&) with the goal of
providing professional help to foreign compani¢snding to invest in Hungary. That
supports the view that this area is of major sicaniice to the countt

When it comes to Veszprem county, according to whabsite Invest in
Veszprémthere is an “active, cooperative and innovatiMESsector and balanced
mix of multinational companies and local SMEsTt is mentioned that “supportive
local government and full scale of locally presadininistration offices ensure the

®lbid., p. 149.
’ See: https://tradingeconomics.com/hungary/fordigeet-investment.
8 Source: https://santandertrade.com/en/portallisstaiverseas/hungary/foreign-investment.
9 .
Ibid.
1% 1pid.
™ Source: http://investinveszprem.com/why.
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smooth start of your enterpris&"Definitely in favor of attracting foreign investrrien
are excellent infrastructure and the very good iggabtcal position- close to the Lake
Balaton and Hungarian capital, Budapest

Some foreign companies operating in Veszprém ardir@otal Automotive
Hungary (automotive industry), Valeo Auto-Eleci@itomotive industry), Unilever
(food industry), MTD Hungaria (machine industry)allBff (electronics), Jost
Hungaria (metal industry), Lasselsberger-Knauf gtrostion industry),
Pepperl+Fuchs  (electronics), Beurer-Hungaria (gextindustry), Bramac
(construction industry), Nass magnet Hungaria (imachindustry, automotive
supplier), Maxon Motor Hungary (electronics compuse manufacturingf,
HARIBO Hungaria Ltd. (food industry).

Confirming that Veszprém county undoubtedly corsto be attractive place
for foreign investments, is the fact that in Japu2021 is announced that
Thyssenkrupp AG has launch another electromolodigted development project in
Veszprém. The company will set up an engineeringeldpment hub with an
investment of more than EUR 6 million and 80 newimeering positions will be
created within two years. Upon that announcemerititingarian Minister of Foreign
Affairs and Trade pointed out that Hungary “hasendyad such a successful year” in
terms of investmefit

How such investments are affecting local citizemaglpcers in this Hungarian
region is an issue on which we focus our research.

2. Attitudes of Local Producers on Impact of Foreign
Investments in Veszprem County and the Balaton Region

2.1. Methods and Methodology

The complexity of the research subject required cenlination of
theoretical analyst8 and empirical research. Empirical research wasdas
the indicative methods of the sample: interviewsthwithe local
producers/companies in order to obtain data reggrttieir opinions on the
impact of foreign investment in Veszprem county #mel Balaton region (i.e.
on local economy). This part of the research inetudhe preparation of a
guestionnaire and there were 59 local producersfilled in the surveys. The

12 |bid.

*pid.

14 Source; http://investinveszprem.com/dbe largest foreign companies operating in Vesapr
(according to net turnover, 2011).

5 sources:_https://hipa.hu/thyssenkrupp-is-buildingengineering-service-centre-in-veszgrem
https://moneybuzzeuropa.com/thyssenkrupp-to-ir@stillion-euros-in-veszprem-hungary/

16 Descriptive research, targeted and comparativieaaiebf research were used.
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use of this combined methodology enabled the apjatepverification of the
obtained data.

2.2. Survey- Results

The vast majority (77.97%) of those surveyed arevorking age (30-60
years old), with quite high educational level (Higithool diploma-23;
Bachelof's degree-12; Masté&s degree-24).

Education level

-:."I I I
15
: I
i]
High school diploma Bachelor's degree Master's degree

Whereas the official statistics state - nearly 76f6the population in
Veszprém are of working age and in Veszprém Coutd9p have secondary
education and 13% have a university degree; the akil education levels of
Veszprem citizens are higher than the nationabagsr

The fact that very different professions partiepan the survey added value
to the research: entrepreneurs, defectologistitsioen, students, teachers, farmers,
beekeepers, managers, confectioners, wine malaapraists, butchers, cheese
makers, educators/teachers, brewery workers, gagjesales directors, retirees,
engineers, ceramists. Only a small number (ne&4dy ttave worked for a foreign
company.

Results of the five-grade scale questions, in whiehand five denote the lowest
and highest grades respectively, are:

1. 50% of surveyed people are of the opinion theetis a high/very high impact
on the local economy in Veszprem county/Balatoioredue to foreign investment
(grade 4- 43% and grade 5- 7%). Just 14% of localygers think that impact is
quite low (grade 1 and 2).

7 Source: http://investinveszprem.com/why.
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Grade 5Grade 1 Grade 2
7 2 10%

Grade 4
3

Grade 3
36%

2. A high percentage (66%) of local producers/camgm think that
foreign investments contribute to satisfactory jobs

Grade 1
o Grade 2

10%

Grade 5
24%

Grade 3
19%

42%

3. Local producers have a similar opinion concegritme fact that foreign
investments facilitate the transfer of technologg &nowledge:

Grade 1Grade 2
9%
Grade 5
27%

Grade 3
3%

Grade 4
3%
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4. Unlike the above, local producers/companies raoe so certain that
foreign investments increase economic growth arel dbmpetitiveness of
domestic companies (56% - grades 1-3; 24% - 1 and 2

Grade5 Grade 1
10% %%

A slightly surprising answer was to the question whether foreign
companies operate in a socially responsible manner:

4

35
30
25
20
‘b .
S
YES NO

Regarding the question about the relationship lestviereign investment and
welfare in Veszprem county/Balaton region arourfh 22 participants said that there
is no relation, only a few have the opinion thar¢his a partially positive influence
for just a short period of time (more jobs but lovegaid, without automatically
meaning a better standard and quality of life), tiagority think that there is a
connection and that foreign investments have diy@manpact reflected in new jobs,
better income, salaries, better standards - itehg®sitive influence on general
economic development.

According to the attitudes of local producersfeitig, to improve their relations
with foreign companies, they should be helped:

* to enable them to meet, negotiate and coopénstie foreign investors to trade
fairs); help them connect at various events antirfsr help to find common interests
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* to create and develop joint ventures and prograithe country and abroad; more
joint projects

« with tax relief and projects for local producers

« with networking through associations and the hreroent of chambers of
commerce

« with better affirmation of local producers anddgse the level of production and
sales, foreign companies should give adequateiprielation to the quality of products

« with openness, both parties should try to leaidn languages.

Finally, interviewees hold that the main obstatiethe improvement of relations
between foreign companies and local producersésssare:

* lack of communication and language barriersiudistlack of cooperation, foreign
companies are not interested in creating partpsralith local producers

«different interests; completely different concemit business and different
mentalities;

«foreign companies have a monopoly on the markigtay aim only for profit

epolitics, corruption

«lack of expertise of local producers

*prejudice, finance.

Before concluding remarks, the investment dispstated previously will be

briefly reviewed.

3. Investment Disputes in Hungary

Generally speaking, it is widely accepted that airevestment, among
others, involves a business ri&k from the point of view of the investor,
investing in a foreign country is always a riskydartaking. Investors analyze it
in various ways, but a basic distinction is betweemmercial risk and political
risk'®. Therefore, in order to attract foreign investmené host country should
focus on creating a secure investment environmBms could be achieved,
inter alia, by providing for an independent mechanism to Ikesgossible
disputes, such as international investment arlitidt On the other hand, the
importance of investment disputess reflected in their possible impact on the

8 Dolzer, R., Schreuer, C. (201PYyinciples of International Investment La@xford University
Press, p. 60.

19 Salacuse, J. (2013Jhe Three Laws of International Investment: NatjoBantractual and
International Frameworks for Foreign Capit&xford University Press, p. 12.

% Chvosta, O. (2014). The Potentially Applicable t8ys of Law in Commercial and
Investment Arbitrations: A Comparative Perspectitiilamette Journal of International Law
and Dispute Resolutiprol. 22, No. 1, p. 21.

21 Although disputes between foreign investors arst hountry could be resolved through
diplomatic protection and before national countthé vast majority of cases the method chosen for
the international settlement of investor-stateutizspis arbitration, Dolzer, R., Schreuer, C. (2012
op. cit. p. 236. For methods of dispute resolution in fiattional investment law see: Butler, N.
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economic stability of the state. Namely, in thecgicee of arbitral tribunals there
were cases in which the amount of the claim cowdslehserious negative
economic and political consequences for the hasttcy and thus great impact
on local communities as well:

“... Is it reasonable to suppose that, when a Sikgethe Czech Republic,
with a deregulated sector of its economy, acceptsign investment, it is
accepting the risk of national economic disastdre Tlaimant claims 495.2
million dollars. The Czech Republic has a grossiamal income of
approximately 53.9 billion dollars. No doubt treatilations are involved but
was this the outcome which the Czech Republic diskethe light of the
purposes outlined in the preamble of the Agreement?

76. It is, of course, a truism to point out thatlimationals may be more
powerful than small states”??

Since this is a very broad topic, we have deciddddus on the Hungarian
investment disputes before the arbitral tribunalted solely to the settlement
of international investment disputes — InternatioBantre for Settlement of
Investment Disputes (ICSIE)

Namely, ICSID is established in 1965, by the Comieenon the Settlement
of Investment Disputes between States and Natiafidather States (the ICSID
Convention). At present, the ICSID Convention ceubb5 Contracting States.
Hungary has signed the Convention in 1986 and it leatered into
force following yea?. In the preamble of the ICSID Conventidis mentioned
that it's “primary aim is the promotion of econondevelopment ie to facilitate
private international investment through the caraf a favorable investment
climate and it contributes to the improvement o thvestment climate by
offering a procedural framework for the settlemafndisputes®.

(2012). The State of International Investment Aatid@n: The Possibility of Establishing an Appeal
Mechanism, PhD Thesis, The University of Leedsp8abf Law, pp. 41-52.

%2 Separate Opinion on the issues at the quantuneplsd<CME v. Czech Republic by lan
Brownlie, C.B.E., Q.C., 14 March 2003, para. 75, 76

% Investment disputes could be resolved before dtistitutions such as The Permanent
Court of Arbitration, The Arbitration Institute athe Stockholm Chamber of Commerce, the
International Court of Arbitration of the Interraatal Chamber of Commerce- ICThe London
Court of International Arbitration — LCIA...or it clilbe anad-hocarbitration, and they could
apply different arbitration rules.

24 Source: https:/icsid.worldbank.org/about/membstes/database-of-member-states.

%5 Convention on the Settlement of Investment Dispetegeen States and Nationals of Other
States (the ICSID Conventign 575 UNTS 159, 4 ILM 524 (1965); available at:
https://icsid.worldbank.org/sites/default/files/il0%620Convention%20English.pgf. 11.

26 Schreuer, C. (20099he ICSID Convention: A CommentaBambridge University Press, p. 4-5.
See: Schill, S., Tams, C., Hofmann, R. (2018)eftmtional Investment Law and History: An
Introduction’ in Schill, S., Tams, C., Hofmann, (Bds) (2018)International Investment Law and
History, Edward Elgar, Amsterdam Law School Research Pépe?019-16, Amsterdam Center
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Article 25 prescribes that (Zhe jurisdiction of the Centre shall extend to
any legal dispute arising directly out of an inveent, between a Contracting
State (or any constituent subdivision or agency aofContracting State
designated to the Centre by that State) and a natiof another Contracting
State, which the parties to the dispute consentriting to submit to the Centre.
When the parties have given their consent, no pady withdraw its consent
unilaterally

Consent to arbitration could be given through meatiolegislation, in
contracts between foreign investors and host cimsnénd, in the vast majority
of cases, through bilateral/multilateral tredtie®ilateral investment treaties
(BITs) are agreements between two countries timttaipromote and protect
foreign investment. According to the UNCTAD, thare 2896 BITs worldwide
(2336 total in force). Hungary has 66 BITs (56 anck, 5 signed- not in force
and 5 terminated}. Every Hungarian treaty provides the possibility
investors to pursue their claim by internationabitaation and almost all of
them contain clauses concerning substantive piotect(fair and equitable
treatment — FET, expropriation, protection and sggumost-favoured nation —
MFN)?. This supports the view that Hungary strives teaat foreign investors
by providing a secure investment environment.

As of December 31, 2020, ICSID had registered &3&s under the ICSID
Convention and Additional Facility Rules (58 cage<020) and nearly 90%

for International Law No. 2019-05, Available at $8Rttps://ssrn.com/ abstract=340069732:
“The ICSID Convention perfectly illustrates how thsions of certain individuals at the World
Bank — notably that of Aron Broches and his iddados only on the settlement of disputes — rather
than on drafting a convention encompassing sulbgtastndards of treatment, laid the basis for
one of investment law’s foundational treaties. aeg, the strategies Broches and the World Bank
developed for the Convention's successful adoptioprincipally by using a consultative,
organization-driven, rather than a deliberativegtstdriven procedure for drafting — were crucial
for securing broad consensus among states in tliically heavily contested field of foreign
investment law”.

2" See more: Galetin, M. (2019). Merodavno pravo dumarodnim investicionim sporovima,
doktorska disertacija, Pravni fakultet, Univeraidiovom Sadu, pp. 44-52. [Galetin, M. (2019).
Applicable Law in International Investment DisputesD Thesis, Faculty of Law, University of
Novi Sad,pp. 44-52].

% Source:  https:/finvestmentpolicy.unctad.org/irational-investment-agreements/countries/
94/hungary.

29 Source: _https://globalarbitrationreview.com/ingkiiow-how/investment-treaty-arbitration/
report/hungarySee also: Nagy, C.I. (2019). Intra-EU BITs aftelhmea: A Cross-Cutting Issue in
Investment Arbitration in Central and Eastern E@opaw and Practic§Csongor Nagy ed.),
Edward Elgar Publishing, pp. 1-13. On 5 May 202@eament to terminate all existing intra-EU
BITs was signed by 23 EU member states, includingungdry, see:
https://ec.europa.eufinfo/publications/200505dnidtinvestment-treaties-agreement_en.
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were ICSID Convention Arbitration Casés Hungary was a respondent in 15
ICSID case$- 10 concludetf and 5 pendiritj. All were arbitration and ICSID
Convention — Arbitration Rules were the applicalsldes. A Hungarian
citizen/company was a claimant in just one ICSIBefa

Professor Nagy pointed out that “Central Europeauntries are popular
targets of investment disputes. Arguably, thesentaas may be characterized
by intensive intervention in the market, the swtdtong regulatory role and the
entrenched social status of public services, whigttheir nature, may interfere
with the economic interests of foreign investors.these procedures, arbitral
tribunals judge measures that are part of the adranational regulatory
sovereignty, such as national privatizations, mtot@ of public health,
regulation of prices and curbing of monopolies, &relexercise of contractual
rights. Hungarian investment arbitration cases maoe exception to these
experiences®. In that regard dr Korom specifies that “the miyoof these
disputes concerned investments made in the cootéktingary’s privatizations

%0 The ICSID Caseload — Statisfitssue 2021-1, International Centre for Settleroiimvestment
Disputes, World Bank Group; available at:
https://icsid.worldbank.org/sites/default/files/fications/The%20ICSID%20Caseload%620
Statistics%620%6282021-1%20Edition%29%20ENG pf7,9.

%1 Source: https:/ficsid.worldbank.org/cases/casibesk.

%2 |bid., AES Summit Generation Limited v. RepublicHungary, ICSID Case No. ARB/01/4;
ADC Affiliate Limited and ADC & ADMC Management Liited v. Republic of Hungary, ICSID
Case No. ARB/03/16, Award, 2 October 2006; Tel&falile Communications AS v. Republic of
Hungary, ICSID Case No. ARB/04/15, Award, 13 Sep&m2006; Electrabel S.A. v. Hungary,
ICSID Case No. ARB/07/19, Award, 25 November 20455 Summit Generation Limited and
AES-Tisza Erdmu Kift. v. Hungary, ICSID Case No. ARB22, Award, 23 September 2010
(Decision on annulment, 29 June 2012); Vigotop teidw. Hungary, ICSID Case No. ARB/11/22,
Award, 1 October 2014; Emmis International HoldiBg/., Emmis Radio Operating, B.V., and
MEM Magyar Electronic Media Kereskedelmi és SzaigalKft. v. Hungary, ICSID Case No.
ARB/12/2, Award, 16 April 2014; Edenred S.A. v. lgary, ICSID Case No. ARB/13/21, Award,
13 December 2016 (Decision on annulment, 9 Mar2B)2ENGIE SA, GDF International SAS
and ENGIE International Holdings BV v. Hungary, IDSCase No. ARB/16/14; Accession
Mezzanine Capital L.P. and Danubius Kereskeddhggovi&kezeld Zrt. v. Hungary, ICSID Case
No. ARB/12/3, Award, 17 April 2015.

%3 |bid., Mazen Al Ramahi v. Hungary, ICSID Case NBB/17/45; Magyar Farming Company
Ltd, Kintyre Kft and Inicia Zrt v. Hungary, ICSIDasSe No. ARB/17/27, Award, 13 November
2019; Sodexo Pass International SAS v. HungaryDCase No. ARB/14/20, Award, 28 January
2019; UP and C.D Holding Internationale v. Hungé@%ID Case No. ARB/13/35, Award, 9
October 2018; Dan Cake (Portugal) S.A. v. Hung&$ID Case No. ARB/12/9, Award, 21
November 2017.

% |bid., MOL Hungarian Oil and Gas Company Plc vpiitic of Croatia, ICSID Case No.
ARB/13/32; pending.

% Nagy, C.I. (2017). Hungarian cases before ICSiurals: the Hungarian experience with
investment arbitratiotjungarian Journal of Legal Studié8, No 3, p. 291.
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and were based on BITs signed in the late 1980sady 1990s or on the
ECT *. In some cases awards rendered against Hungamg, Tdr example, in
Magyar Farming Company v. Hungargn 13 November 2019 ICSID held that
Hungary breached Article 6.1 of the Hungary — Whikéngdom BIT (1987) by
expropriating the Claimants’ investment without gensation and ordered to
pay to the Claimants compensation for the exprtipridn the amount of EUR
7,148,824, plus interest and reimbursement claisiéegal costy.

Based on the above, we deem it very importanthall&ctors involved in
the process of concluding any contract or agreeméhtforeign investors get
to know all relevant legislation and treaties. Wapaleem important the entire
community know about the possibility and conseqasraf investment disputes
in their country, in this way, among other thingaiareness of their significance
would be raised.

4. Conclusions and Recommendations

It could be said that Hungary is generally a goodepkacinvest inlt is
well known that local economic conditions have ifigent influences on
foreign company entry and exit ratésind there are a lot of advantages of
investing in Veszprem county/Balaton region: exawligeographical position,
developed industry, educated population, legabasst, cheap(er) labor.

The results of the survey show that local producerspanies in this
region generally have a good attitude towards thi#tuénce of foreign
companies: foreign investments contribute to satisky jobs and transfer of
technology and knowledge, have positive impact etfare (new jobs, better
income, economic development) and operate in akbpcesponsible manner.

The results also show that there is a space thatlhbe improved.
Therefore, we consider that the focus should b#ein mutual introduction and
organization of meetings at various events. Goodmgies are the events
organized by the periodical Veszprémi Naplé, ther@ber of Commerce and
Industry Veszprém and Pannon University where eygok and employees
could meet (the Veszprém County Government Offies also preserit) The
same pattern could be used for the improvemenvaperation between foreign
investors and local companies/producers. Apart fitbiat, local authorities
could offer special stimulative measures for joumbrk. Actually, “local

% See: Korom, V. (2019). Chapter 6 - Hunganjnivestment Arbitration in Central and Eastern
Europe: Law and PracticgCsongor Nagy ed.), Edward Elgar Publishing.

3" Magyar Farming Company Ltd, Kintyre Kft and Inictat v. Hungary ICSID Case No.
ARB/17/27, Award, 13 November 2019, para. 441.

% Thompson, P., Zang, W. (2018). The foreign busines domestic enterprise relationship: Its
implications for local entrepreneurial resilierioacal EconomyVol. 33(1), p.21.

%9 Source: https://ec.europa.eu/eures/print MITelisiLang=en&regionld=HU2&catld=2771
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authorities have a leading role in order to achithe desired effects. These
authorities can make decisions so that the courdsythe necessary conditions
to leverage the positive effects and mitigate tbgative. Another possibility is
to select the foreign investment projects that eset the country need§”
Afterwards, the results of the research clearly ica@ that local
producers/companies are not completely sure thiaigio investments increase
economic growth and the competitiveness of localmanies, that confirms the
belief that special emphasis should be placed om ithprovement of
competitiveness through new technologies and maneige so that they
become more efficient and producfie Additionally, foreign companies
should be more sensitive to local markets and bepiesentatives of foreign
companies as well as local producers/workers shouddie extra effort to
diminish language barriers. Eventually, we beli¢lvat foreign investors, all
levels of government - including local, as wellths entire community should
be aware of the possibility of an internationalastment dispute, as well as
why it is useful to avoid them if possibte

Ap MuneHa anetvH, 4oLeHT

@akynrer [Moc/ioBHe eKkoOHOMUJE,

Yrusepsurer EgykoHc, Cpemcka Kamermya

Ap Bukropma Yuiwmagmare LlyrioH, BaHpeaHH ripogecop
EKOHOMCKM QpaKyITeT, YHnBep3uTeT [laHoHMja,

Becripem, Mabapcka

YTULIAJ CTPAHUX YJIATAHA Y XXYTNMAHWIN BECNTIPEM U
BAJIATOH PETMOHY: JEAAH APYTAYUIN NPUCTYN

Pe3ume

3uauaj cmpanux ynaearea je HeOB0CMUCIEH, KAKO 30 CMpaHe yiazaye mako U 3a
oporcasy npujema cmpanoe Kanumana. Momueu 3a NpeKoSpaHuuHO Kpemarbe

4 Moura, R., Forte, R. (2013)p. cit p. 21.

“L Eimers, N., Toorman, J., Nouwens, J. (2004). Tieete of Foreign Direct Investment on local
companies, Case: The Polish construction sectdf68& MBA Dissertation, Kristianstad
University, department of Business studies, pf2322-

“2 See also: StanivukdyiM. (2019). Okotsanje arbitraznog postupka po pravilima ICSID-a
[Discontinuance of Arbitration Proceedings under fBSID Rules]Pravni zapisi 2/2019, pp.
332-357.
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Kanumana ¢y, usmelly ocmanoe, cmeaparse npoguma, Yia3ax Ha HO8a mpicuuwma u
Jemunuja npouzsoorwa. Y mom cmucty ¢y cmpama ynaearsa cpedcmeo Koje
omozyhasa Komnanujama 0a npowiupe ceoje NPEeKOSpanuyHe aKMUGHOCU U Koje um
npysca mozyhinocm 0a NOCMAany Kabyuhu eKOHOMCKU aKmepu- JIOKAIHO U 2100aTHO.
Aymopu ce 6aee ymuyajem cmpanux yiaeard HA JOKAIHe KoMnauujelnokanne
npouseohaue y oonacmu Becnpem u banamon pecuony. s ucmpasicusarea je oa ce
ucnumajy muUxo8u Cmasosu — NPeOHOCmU U HNpenpeke Koje ce jasmwajy 3002
npucycmea cmpanux xomnawuja. Ilpoyuasaree OpywmeeHo-npasHoz Achekma
CMPAHUX YIa2ared je HAMEemHyl0 aHAMu3y UHBECIUYUOHUX CNOposd Y Kojuma je
Mahapcrka cmpana y cnopy. Pao ce cacmoju uz uemupu dena. Haxown ysooda, y
Opyeom Oely ¢y npeocmas/beHy pe3yimamu auKeme, 8 UHBECMUYUOHU CHOPOBU Y
mpeliem Oeny pada. Haxo je Oeo ucmpadicusarsa cnposeoer HenocpeoHo npe
novemxa KOBHU]J[-19 nandemuje, y nojedunum oenosuma pada je 6unio Heonxoomo
pasvompumu  numarea u 'y o06om Koumexcmy. Kopuwhena je xomOunayuja
meopujcKe aHanuze U eMRUPUjCKO2 UCPAadCUBara Koja je KapakmepucmuiHa 3a
opywmeene nayke. Konauno, y nociedmwem deny cy uzHema 3aK/mbyyHa pazmamparsa
u oozosapajyhe npenopyxe.

Kwyune peuu. cmpana  ynaearea, JOKanHa — eKOHOMuUja,  VMuydj
MYIMUHAYUOHATHUXICMPaHUX — KOMRAHUjA, UHEECIUYUOHU
CHOpO8U.
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